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Note: For the purpose of this report NN IP Advisors has also taken into account some of the transactions that have been executed by other
NN IP entities in the past but will be executed by NN IP Advisors going forward. This will enable investors to have a better understanding
of our best execution practices going forward.
The summary of the analysis and conclusions drawn from firms’ execution monitoring is similar for each class of financial instrument. Therefore we disclose the information regarding 2017 on a consolidated basis.

Best Execution within NN IP
NNIP Advisors and its affiliates (“NN IP’) have a duty to act honestly, fairly, professionally and in the best interests of its clients. When executing orders, NN IP takes all reasonable
steps to obtain the best result for its clients. NN IP has a duty to ensure that, when executing transactions directly with Brokers or on/with Execution venues, it obtains “best execution”.
Within NN IP we have a written policy, the NN IP Broker Selection and Order Execution Policy and procedures, in order to achieve “best execution” for our clients.
A copy of our most recent “best execution policy” is available on our website at:
https://www.nnip.com/corporate/INT/en/About-us/policies.htm.
This policy is being updated at least annually and may differ from the summarized process described below. The full policy applicable during the reporting period will be made
available to our clients upon request.
During the reporting period NN IP had implemented the following steps in order to achieve “best execution” for our clients:



Counterparty (Execution venue and broker) approval – Every Counterparty has been approved by Credit Risk Management, Compliance and ultimately by the Brokerage
and Trading Review Committee (“BTRC”)
Counterparty Selection- In the Counterparty selection process (as well as their evaluation as discussed below) for trades, NN IP has considered a number of factors, which
may include (but does not necessarily involve all of) the following::
o the quality and effectiveness of a Counterparty’s execution policy, if relevant, in order for a Counterparty to reach the best possible result for NN IP’s client
o the Counterparty’s ability to provide the best price and to maximize the opportunity for price improvement
o the Counterparty’s ability to provide favourable access to new issues
o the Counterparty’s ability to search for and obtain liquidity to minimize market impact and accommodate unusual market conditions
o the Counterparty’s ability to maintain and commit adequate capital when necessary to complete trades
o the Counterparty’s ability to complete trades, to complete trades quickly and to minimise the number of incomplete trades
o access to specific markets (e.g. Russia)
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flexibility: is the Counterparty able to execute unique trading strategies/execute and settle difficult trades as well as unusual trading volumes
quality, offering, speed of electronic execution methods and program trading (ability to execute multiple transactions)
discretion: is the Counterparty able to maintain the confidentiality of an order
efficiency and accuracy of the Counterparty’s clearance and settlement process, including our split across clients
timely and accurate provision of execution reports
the level to which the Counterparty exercises efforts to satisfy trading needs in a diligent and consistent manner and a proven track-record of the Counterparty
(measured by for example hit-ratios)
o the level to which the Counterparty is responsive to comments or to complaints
o the Counterparty’s ability to engage in after-hours and cross-border trading
o quality and quantity of information flow, with respect to specific companies, countries and industry and/or regarding specific instruments
o availability and quality of a Counterparty’s own or third-party research or access thereto
o availability and quality of a Counterparty’s traders, strategists, analysts, etc.
o response time and adequate lines of communication with Counterparty’s staff and traders
o a Counterparty’s ability to anticipate on, adopt and have access to alternative trading options with a view on achieving higher quality execution
o Risk management: limit observation and Counterparty diversification considerations
Semi-annual Counterparty evaluation - on a semi-annual basis, NN IP investment professionals (e.g. portfolio manager, analyst, trader, etc.) have rated the Counterparties on the Approved Counterparties List according to selection criteria discussed above. In performing a Counterparty’s evaluation, the execution quality of such Counterparty have been assessed.
Trade-by-trade criteria – NN IP has taken into account criteria specific for each transaction, which included the price and costs, speed and likelihood of execution and settlement of the trade, the size and nature of the order, impact on the market and proprietary risk criteria.
Of all aforementioned execution criteria, highest priority has been given to price and costs and speed and likelihood of execution.
Governance - the effectiveness and accuracy of the CounterpartySelection and Order Execution Policy, acting in accordance with it and the principles and procedures
contained in it has been monitored on a continuing basis by the BTRC (Broker and Trading Review Committee).
Monitoring – on a monthly basis the Compliance department monitored the execution transaction on various potential conflicts of interest, as well as market abuse indicators. Annually de Compliance Department drafts a Best Execution Report
There has been no change in the list of execution venues.
NNIP has not used any data published under 27(10)(a) of Directive 2014/65/EU or of a consolidated tape provider because of the lack of available information.

Conflicts of Interest related to transaction execution
Trade Aggregation and Allocation
NN IP has the possibility to aggregate identical client orders. On order to mitigate the potential conflict of interest, e.g. favouring one client over another client, NN IP has a written
policy, the NN IP The Trade Aggregation and Allocation Policy. This policy addresses three stages in the trade/investment process:
 Pre-allocation - by placing a trade order in the relevant portfolio management system, the portfolio manager, who is separate from the Trading team, indicated which clients he/she wanted to trade for including the target quantities per client, whereby clients with equal mandates were generally treated equally.
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Aggregation of trade orders - in general, trade orders for the same security with the same trading parameters (e.g. same price limits or other limiting instructions) on behalf of multiple clients were aggregated into a block transaction.
Allocation of transactions - In general, fully or partially executed trade orders for multiple clients are allocated on a prorata basis, based on the target quantity.

The Compliance department has monitored on a monthly basis adherence to the policy and reported its result to the BRTC.
Full details of our Trade Aggregation and Allocation Policy will be made available to our clients upon request.

Affiliated Counterparties
During the reporting period, NN IP has not executed transactions with affiliated counterparties.
Going forward, NN IP Advisors B.V. will execute and transmit orders on behalf of itself and its affiliates. NNIP Advisors B.V. will be compensated for these services by its affiliates.
The cost of these provided services provided by NNIP Advisors B.V. will be paid by the affiliates and not by the their clients.

Gifts, Events and Business Meals
Our gifts, entertainment and business meals policy outlines what gifts and entertainment are typically appropriate and permissible. Aside from reporting requirements, employees
of NN IP must also request approval from their managers and the Compliance Department for offering or receiving gifts and entertainment over certain limits and to certain individuals (e.g., public officials). There aren’t any specific arrangements with any execution venues regarding payments made or received, discounts, rebates or non-monetary benefits received.
The Compliance department has monitored on a quarterly basis adherence to the policy and reported its result specific to our trading and investment teams to the BTRC.

Compliance Review
Based on the monitoring activities performed, the Compliance department believes NN IP has adhered to its written policies and procedures during the reporting period.
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